
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

AN EXAMINATION BY THE PUBLIC SERVICE ) 
COMMISSION OF THE APPLICATION OF THE 1 
FUEL ADJUSTMENT CLAUSE OF EAST KENTUCKY ) CASE NO, 94-459 
POWER COOPERATIVE, INC. FROM NOVEMBER 1, ) 
1992 TO OCTOBER 31, 1994 ) 

Pursuant to Cornmisoion Rogulation 807 KAR 5:056, tho 

Commission, on December 14, 1994, ootabliohod thin c a m  to review 

and evaluate thc opcrntion of the Fuel Adjuotmcnt Clnuoc ("FAC") of 

East Kentucky Power Cooperativo, Iric. ("EKPC") for the 2 yoaro 

ended October 31, 1994, and to dotermino tho amount of f u e l  coot 

that should be transferred (rolled-in) to lto baoc rateo to 

reestablish Its FAC charge. 

As part of its review, the Commioolon ordorod EKPC to submit 

certain information concerning ito fuol procurement, ito fuel 

usage, and the operation of its FAC. EKPC oubmittcd thio 

information on January 17, 1995. A public hearing wao held in thio 

case on March 2, 1995 at which Jerry Bordes, Chnrlene Creager, 

George Carruba, Randy Dials, and Jamoo Lamb, EKPC officials, 

testified. 



EKPC proposed that its base fuel cost of 12.71 mills per KWH 

remain unchanged. In Case NO. 92-491' tho Commission selected July 

1991 as the bane period (toot month) for the purpose of arriving at 

the base fuol coot [F(b)l and the KWH sales lS(b)l component8 of 

the FAC. 

In establishing the appropriato level of base fuel cost to be 

included in EKPC's rates, the Commission must determine whether the 

exlsting base period cost per KWH remains representative of the 

level of fuel cost currently being experienced by EKPC. The 

Commission's review of generation mix, generation unit outages, and 

generation unit availability diQCloQes that the month of July 1991 

continuen to be a reasonably representative generation month for 

EKPC. Our analysis of EKPC'E monthly fuel cost incurred for the 2- 

year period in queetion ranges from a low of 11.53 mills per KWH in 

April 1993 to a high of 12.87 mills per KWH in January 1994, with 

an average cost for the period of 11.99 mills per KWH. Based upon 

thio review, the Commission finds that EKPC has complied with 

Commission Regulation 807 KAR 5:056 and that the present base 

period fuel Cost of 12.71 mills per KWH should continue in effect. 

On February 24, 1995, EKPC requested certain modifications to 

its FAC Reporting Procedures related to its Gallatin Steel Load. 

EKPC contends that "[blecause this load is to be billed on an 

'after-the-fact' cost basis, the actual coot of the fuel used to 

1 Case No. 92-491, An Examination by the Public Service 
Commission of the Application of the Fuel Adjustment Clause of 
East Kentucky Power Cooperative, Inc. from November 1, 1990 to 
October 31, 1992, Order dated April 5, 1993. 
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Rcrvc t h i o  loud  w i l l  bo inc luded un I<I(PC'n wholena le  power i n v o i c e .  

T h c r c f o r o  i t  would not ba progar ta includn t h n  Q n l l a t i n  l o a d  in 

EKPC'o FAC c a l c u l a t i o n ,  nti no rid:Juntinnn\: would be r e q u i r e d  t o  

r o c o n c i l a  t h o  b i l l e d  eout tcr t h o  nc:tual f u d  coflt . 'I The Commiaflion 

f i n d s  t h a t  good cuuuo oxi igto  I:o grant  the roqueo t  on an i n t e r i m  

baois ponding Cinal rooolut ior i  Of Cnoa No. 9 4 - 4 5 6 , '  

Tho Commiauion, h w h g  conoidarad the e v i d e n c e  of r e c o r d  and 

be ing  o the rwiuo  a u r f i c i e n t l y  advifled, f indfl  t h a t :  

1. EKPC hua Colllplidd w i t h  t h o  provin ionn  of 807 KAR 5:056. 

2. Tho t o o t  tnonkh of J u l y  I991 nhould c o n t i n u e  t o  bo uoed ao 

EKPC'tl  buOo p o r i o d .  

IT  I9 THEREFORE ORDERI3D t l i a t i  

1. Tho chargao  und c r e d i t o  e p g l i e d  by EKPC through t h e  FAC 

f o r  t h o  p o r i o d  of Novainbar 1, 1332 through October 3 1 ,  1994 be and 

t h e y  heroby a r c  approvod.  

2 .  EKPC'o propouod baua Eual coflt of 1 2 . 7 1  m i l l o  p e r  KWH be 

and i t  heroby i o  approvad.  

3 ,  EKPC'o raquoot tc modify i t o  Monthly FAC Repor t  i s  

g r a n t e d  on an i n t o r i m  buu io  pondirig f i n a l  r e n o l u t i o n  of C a m  N o .  

9 4 - 4 5 6 .  

2 C a m  N o .  9 4 - 4 5 6 ,  Euut Kentucky Power Coopera t ive  I n c . ' e  F i l i n g  
of A Propoood Contract With Cln l la t in  Bteel Company. 
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. .  

D o n o  u t  Frnnkfor t . ,  l t o n t u c k y ,  t h i o  5th dny of April, 1995. 

P U B L I C  S E R V I C E  COMMISSION 

V i c e  C h a i r i n a n ’  - 

ATTEST : 

Execut ive  D i r e c t o r  


